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Was the year-over-year 
growth of gas produc-
tion, during the first 
semester 2018.

5%

Is the percentage of gas 
subsidies, i.e. the total 
budget of Science and 
Technique in 2019

62%

https://www.ypf.com/desafiovacamuerta/paginas/index.html
https://www.wsj.com/articles/frackings-secret-problemoil-wells-arent-producing-as-much-as-forecast-11546450162
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Table 1: Featured events between 2018 and 2019



Fossil fuel subsidies in Argentina 2018-2019

11

JULY

AUGUST
 

SEPTEMBER

OCTOBER

NOVEMBER

 

DECEMBER

JANUARY

FEBRUARY

2018

2019

Creation of Vaca Muerta Roundtable, made up of provincial representatives, national ministers 
(Energy, Finance, Work, and Interior), mayors, companies and labour unions, to promote this 
deposit.

Increase of electricity and fuel prices (24.4% average). Increase in the price of public transport.

First exports of electricity are authorized to Brazil and of gas to Chile.

Application of 12% exporting rights to hydrocarbons and its derivatives, until 2020.

The Ministry of Energy is downgraded to Secretariat of Energy, under the Ministry of Finance.

First meeting of Vaca Muerta Roundtable, with 6 subgroups (upstream and midstream; logistics, 

rail and road infrastructure; value chain, providers’ development, technology and imports 

management; intensive gas use to improve economy: transport, industry, oil and other LNGs; 

productivity, security, training, housing, health and other work, social and environmental issues).

Exports to Chile are effective.

Second and third meetings of Vaca Muerta Roundtable. More relevant problems/challenges 

were identified: partial fulfilment of the productivity addendum, abundancy of gas requiring new 

markets (exports to Chile and Brazil); lack of transport and housing infrastructure, Norpatagónico 

train, inadequate treatment of waste, problems with indigenous communities.
 

The regasification vessel Exemplar leaves Bahía Blanca. 

Gas distribution companies are authorized to charge consumers with an extra, payable in 24 
instalments, to cover the devaluation of the currency. Faced with the population opposition, the 
Government makes a new announcement: the State will take care of half of the compensation,  
and the companies will cover the other half.

Meeting of the High Command of G20. The President agrees on a deal with the American President 
to finance a gas pipeline linking Vaca Muerta with San Nicolás (Santa Fe) for 350 million dollars, 
through Overseas Private Investment Corporation (OPIC). Putin also offered financial support to 
build railroads to Vaca Muerta.

Fourth meeting of Vaca Muerta Roundtable: modification of three regulations to authorize venting 

of gas separators in emergencies, less distance between oil tanks, and construction style of gas 

pipelines. The paperwork to obtain environmental permits was simplified: global, not by well. 

A new increase in rates is announced for 2019.

The Secretary of Energy sends his resignation, and is replaced by Gustavo Lopetegui.

A revision of the subsidy scheme for Vaca Muerta is announced. Companies state they will review 
their investments and will stop drilling due to the lack of economic incentives.

Gas exporting authorizations to Brazil granted to Wintershall first and Pan American Energy later for 
Vaca Muerta gas.

Increase of price of public transport, gas and electricity (26%).

The liquefaction vessel for gas arrives to Bahía Blanca, allowing the country to export LNG. YPF will 
convert gas to liquid state for exporting

EVENTS
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Chart 1: evolution of subsidies and capital expenses in U.S. dollars and ARS

Capital expenditures

Economic subsidy

http://www.bcra.gob.ar/Pdfs/PublicacionesEstadisticas/com3500.xls
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Table 2: Energy economic subsidies in detail.

https://negociacion.megsa.com.ar/usuario/visualizacion/bajarDocumentoNormativaGral.aspx?esNormativa=true&&id=144


FARN · June 2019

16

Table 3: Beneficiaries of programmes for gas and oil extraction between 2016 and 2018.

http://servicios.infoleg.gob.ar/infolegInternet/ane-xos/270000-274999/272266/norma.htm
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TOTAL
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31%   Tecpetrol S.A.  

18%   Cia Gral de Combustibles S.A.

18%   PBBPolisur S.R.L.

10%   Pampa Energía S.A. 

5%     Petrobrás Argentina S.A. 

4%     Total Austral S.A.

3%     Capex S.A.

3%     Pan American Energy 

3%     YPF S.A.

2%     Wintershall Energía S.A.

3%     Cía Mega S.A.

Chart 3: Subsidies granted to gas companies in 2018.

YPF S.A.

Pan American Energy LLC Sucursal Argentina

Total Austral S.A Sucursal Argentina

Wintershall Energía S.A.

Compañía General de Combustibles S.A.

Petrolera Pampa S.A.

Tecpetrol S.A.

Others
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Table 4: Distributing companies benefited by subsidies.

Beneficiary
2017 2018 Total

Camuzzi de Gas Pampeana S.A.

Camuzzi Gas del Sur S.A.

Distribuidora de Gas Cuyana S.A.

Distribuidora de Gas del Centro S.A.

Edesur S.A.

Metrogas S.A.

Empresa Distribuidora del Norte S.A. (EDENOR)

Gas NEA S.A.

GASNOR S.A.

Litoral Gas S.A.

REDENGAS S.A.

Naturgy Bay S.A.

34.37  

26.39

0.00

0.00

9.52

45.73

7.39

3.10

8.31

10.66

0.00

35.81

42.33

7.50

30.72

19.13

0.00

69.14

0.00

1.02

10.11

16.49

0.58

60.96

30.72

19.13

9.52

114.88

7.39

4.12

18.43	

27.14

0.58

96.77

76.71

33.88

TOTAL 181.28 257.98 439.26

USD million

https://chequeado.com/labalanza/#/
https://drive.google.com/open?id=0BzX_2exh49HLVldOWUMzRjRYR1g2NFdvQ1ZMOFlxUUNjZVRJ
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Chart 4: Companies benefited by the Plan Gas by industry.

Distribution

Extraction
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Chart 5: Royalties received and subsidies paid by the State to the hydrocarbon industry in 2016, 2017, and 2018 (in USA 
million dollars). 

Royalties Subsidies
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Chart 6: Production and royalties of gas/oil in Argentina12

U
SD

 m
ill

io
n

m
m

3  m
ill

io
n

50

45	

40

35

30

25

20

15

10

5

0

12,000

14,000

10,000

8,000

6,000

4,000

2,000

0

1993 1998 2003 2008 2013 2018

Gas Production mm3 Royalties (USD)

12 Although non-conventional gas extraction has increased (by 33.5%), natural gas production remains low.
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Chart 7: Energy exports.

Soy structure

Corn

Wheat

Meats, leather and milk

Others

28.3 thousand of MM USD

Agriculture and  
Livestock today 
(exports 2017)

Natural gas

Oil

15,4 thousand of MM USD

O&G Potential 2023

Natural gas

Oil

34,1 thousand of MM USD

O&G Potential 2027
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Chart 8: Maximum volumes and number of permits to export per company.

Table 5: Prices of exported gas.

Number of permitsTotal maximum value  (m3)
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Table 6: Values from gas imports

Chart 9: Comparison between volumes and cost of imports.

2017
83,326,409

470,472,745

67,585,596

519,228,1312018

85,449,585

497,672,707
2017

69,729,816

567,100,270
2018

MMBTU

http://www.enarsa.com.ar/?p=3392
http://www.enarsa.com.ar/?p=3042
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million USD is the 
amount that companies 
received in subsidies, 
between 2016 and 
2018.

3,668

https://www.bolsar.com/Downloads.aspx?Id=332056
https://www.bolsar.com/Downloads.aspx?Id=332072
https://www.bolsar.com/Downloads.aspx?Id=332071
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Table 7: Subsidies received and pilot investments in companies operating in Vaca Muerta.
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TGN S.A.

TGS S.A.

Argentinian Northwest Gas Pipeline

Oldelval Oil Pipelines

Neuquén/Rosario Gas Pipelines

Regional Centro / Costa /
Cordillerano Gas Pipeline

New TGS Gas Pipeline Neuquén

Chart 10: Investments on transport of natural gas.
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Table 8: Amounts of tax on carbon dioxide.

http://www.nuevospapeles.com/nota/7141-un-analisis-a-la-reforma-tributaria-en-el-impuesto-a-los-combustibles
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Table 9: Letters of the Treasury to finance the fund.
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2004

1.8

2005

1.34

2006

2.14

2007

4.56

2008

6.23

2009

5.01

2010

6.28

2011

8.03

2012

7.92

2013

10.18

2014

11.28

2015

9.64

2016

6.67

2017

5.88

2018

6.58

2019

5.4

Chart 11: Subsidies regarding public expenditure (percentage).

https://farn.org.ar/wp-content/plugins/download-attachments/includes/download.php?id=25946
https://farn.org.ar/wp-content/plugins/download-attachments/includes/download.php?id=25946


FARN · June 2019

36

http://servicios.infoleg.gob.ar/infolegInternet/anexos/270000-274999/272266/texact.htm
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Table 10: Subsidies to fossil fuels in the Budget Proposal for 2019. 

Budget lines/Programmes Total (USD million)

Subtotal of offer subsidies

	 Conventional

	 Non-conventional

Total of offer subsidies

	 HOGAR Programme

	 Distributing companies

Electrical Market Sustainability  

Hydrocarbon Infrastructure (three gas pipelines)30 

Treasure bonds

Subtotal of tax expenditures

	 Biofuels

	 Works of Critical Infrastructure

850

85

765

362

90

272

2,653

58

1,618

467

301

166

6,008Total subsidies 2019



Fossil fuel subsidies in Argentina 2018-2019

39

Chart 12: Comparison of subsidies paid during the first quarter 2018-2019.

7,214

6,777

7,578

28,543

20192018

Economic subsidy

Capital expenditures

Economic subsidy

Capital expenditures
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http://www.acaingpba.org.ar/Conferencias%20Futuro%20Energetico/Presentation%20Logistica%20Shale%20Gas%20Rev1.pdf
https://www.cronista.com/columnistas/Lopetegui-Iguacel-y-Aranguren-nuevo-ano-similar-politica-energetica-20190101-0033.html
https://www.pagina12.com.ar/162682-vender-afuera-lo-que-es-caro-adentro
https://www.imf.org/~/media/Files/Publications/CR/2018/cr18297-ArgentinaBundle.ashx
https://www.imf.org/en/Publications/CR/Issues/2018/12/19/Argentina-Second-Review-under-the-Stand-By-Arrangement-Financing-Assurances-Review-and-46485
http://www.ejes.org.ar/exportacionDesplazoYPF.pdf
https://www.minhacienda.gob.ar/onp/documentos/presutexto/proy2019/mensaje/mensaje2019.pdf
https://www.minhacienda.gob.ar/secretarias/hacienda/informacion-estadistica/
https://drive.google.com/file/d/0BzX_2exh49HLb3A3U0FaNVczcDRpLTRwV2tTWndTRTVfZEhN/view
https://www.argentina.gob.ar/noticias/tren-norpatagonico-el-gobierno-nacional-reactivara-el-ferrocarril-de-cargas-para-impulsar
https://drive.google.com/file/d/0BzX_2exh49HLRkxSanRGdnVDcm44M2hQTE5nWi1PcnJZM3Jv/view
http://datos.minem.gob.ar/dataset/edit/regalias-de-petroleo-crudo-gas-natural-glp-gasolina-y-condensado
https://www.argentina.gob.ar/sites/default/files/plan_energetico_argentino_-_octubre_2018_0.pdf
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https://www.minem.gob.ar/exportacion-gas-natural
https://www.cronista.com/economiapolitica/Reaparece-el-fantasma-energetico-podria-faltar-gas-en-el-proximo-invierno-20190101-0015.html
https://www.tiempoar.com.ar/nota/desde-vaca-muerta-se-exporta-gas-a-mitad-del-precio-que-paga-un-consumidor-argentino
http://www.tecpetrol.com/esp/inversores/descargas/estados/30%20de%20Septiembre%20de%202018.pdf
https://www.lanacion.com.ar/2218087-la-petrolera-techint-comenzo-su-litigio-gobierno
: http://ejes.org.ar/ES-Ganadores%20y%20perdedores-ResumenEjes.pdf
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